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Recent expansion, rising costs cited in slowdown

By TIMOTHY PRITCHARD

Almost simultaneously, sev-
. eral department store chains
are winding up major expan-
sion cycles. A 15 per cent in-
- crease in the number of
stores and retail floor space
over the pasi two years has
given the industry a mild cas
of indigestion. :
The slowdown was inevita-
ble, considering the recent
pace of expansion, but high
interest rates and rising con-
struction costs also helped kill
- the boom.
©. Of the major chains sur-
-veved by Report on Busi-
' ness, Simpsons-Sears Ltd. of
* "foronto is expanding the most
- aggressively. Some discount
" chains have cut back, notably
sayvette Ltd., which will have
closed seven stores in Ontario
bv the end of next month.
- Miracle Mart, a division of
Steinberg’s Lid. of Montreal,
has also closed two stores in
Ontario.
Following are the expansion
plans for Canada’s depart-
ment store chains:

Eaton's
Four new stores and one re-
placement store have been
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added this year to the depart-

.ment store chain of T. Eaton

Co. Ltd. of Toronto. giving it
a total of 66. In addition, the
company has opened its 13th
Horizon discount department
store.

The company does not plan
1o _open any new stores in
1976. The next major addition
will be a new store in down-
town_Toronto. which is part of
the Eaton Centre. The store is
expected o open early in
1977.

New stores have been
opened this year in Peterbor-
augh, Burlington and Quebec
City. and another in the Fra-
ser Valley of British Columbia
will open in mid-October. A
new store in Sudbury has re-
placed an older one.

The new Horizon store was
opened recently in Toronto.
The Horizon discount chain

operates in  Ontario and
Quebec only-
Simpsons-Sears

The pace of expansion by
Simpsons-Sears Lid. of To-
ronto does nof appear to be
slowing. A store opened in To-
ronto recently is the third ad-
dition so far this vear. and

two more are to open before
the year-end.

The five stores being added
in 1975 include two in Mon-
treal, one in Vancouver and
one in Chilliwack, B.C., plus
Toronto. The company will
have 56 stores at the year-
end.

For 1976, five more stores
are planned—in Edmonton,
Prince George, B.C., Vancou-
ver, Calgary and Montreal.
The new Edmonton store will
replace an older one. One
opening in St. Jerome. Que. in
1977 has already been an-
nounced.

Simpsons-Sears  is  jointly
controlled by Simpsons Ltd.
of Toronto and Sears Roebuck
and Co. of Chicago. By an
agreement that was ended in
1972, Simpsons-Sears had
agreed not to -add stores
within a 25 mile radius of ex-
isting Simpsons stores in To-
ronto, Montreal, Halifax, Lon-
don, Ont. and Regina. Now
that the two chains have
stores in the same areas,
Simpsons-Sears  stores are
being called Sears.

Simpsons
‘Pwa new stores have heen

opened by Simpsons Ltd. this
year—at Halifax and at Kitch-
ener in - Ontario—but no Glew
stores are planned for 1976.
The additions give Simpsons
2] stores.

“We’ll be getting our distri-
bution and deliverv, and re-
ceiving and marking systems
up to a point where we can
move on to further expan-
sion.” said Charles Stewarl.
Simpsons president. Opening
of a new heavy goods dlstr}-
bution warehouse in Toronto’s
east end is being followed by
modernization of the compa-
ny's North Toronto ware-
house.

’
Hudson's Bay

Expansion by Hudson's Bay
Co., mainly into Eastern Can-
ada, is gearing down. Three
new stores and one renovaied
store have been opened this
year, but no further additions
are planned for the remainder
of 1975 or 1976.

The Bay. which has its head
office in Winnipeg and an ex-
ecutive office in Toronto. now
has 44 stores in ils deparl-
ment store chain. This year it
has opened new stores in
Montreal and Winnipeg. re-

placed . one. in Verhon B.C..
and converted a discount
store into a furniture store in
Ottawa.

The Bay operates more
than 300 retail outlets in Can-
ada, including department
stores in larger towns and cit-
ies, small town branches and
Shop-Rite catalogue stores in
Ontario.

W oodward

Two wmore stores will be
added before the year-end.
giving Woodward Stores Lid.
of Vancouver a chain of 19
stores in British Columbia
and Alberta. Only one addi-
tional store is being planned
to open in 1976 or 1977.

“We have a few irons in the
fire but we're not over-anx-
ious with the economy and
money the way it is,” Frank
Robertson, vice-president of
merchandising, said.

In  August the company
opened a new store in Leth-
bridge, Alta.. and stores in
Penticton and the Fraser Val-
ley are to open next month.
The only other new store an-
nounced is to he in a new
shopping centre in Richmond.
a Vancouver suburb. 1 will
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apen i 1976 or 1977. -

Zeller's

Zeller's Ltd. of Montreal
has opened seven stores so
far this year completing its
1975 expansion program. Four
of the stores are in small cit-
ies in Quebec, two are in
small cities in Ontario and
one is in Ottawa.

No additions have been an-
nounced for 1976 by Zeller's.
which has 150 stores.

Sayvette

"The sick chain among Cana-
dian department stores, Say-
vette Lid. of Toronto, contin-
ues to cut back rather than
expand. By the end of this
year, seven stores will have
been closed, leaving four in
the chain.

Paul Harrington, who was
appointed president last sum-
mer, said the remaining Onta-
rio stores in London, Water-
100, Ajax and Port Credit are
—or are potentially—profita-
ble. “We need 1976 to see if
this company has the ability
1o vemain in the general mer-
chandise business.”

Sayvette is owned by lLobh-
law Cos. Ltd., which is con-

t permission.

trolled by George Weston Ltd.
Although’ Sayvette has no ex-

pansion planned, it is manag- -

ing the general merchandise
area (80,000 square feet) of
Loblaws Market Place. which
is to open in Thunder Bay in
mid-October. )

So far this year. Sayvette
has closed four stores in To-
ronto and one in Barrie. A
store in Windsor is to be
closed by mid-November and
one in Cambridge by the end
of November.

Towers

‘Two stores are being added
this year to the Towers-Boni-
mart chain operated by Osh-
awa Group Lid. of Toronto,
and some *‘tentative” expap-
ston is planned for 1976.

By the end of this year,
‘rowers is expected to have 3»
department stores, 32 of them
in Ontario. A new store is to
open in Toronte in mid-Octo-
ber. and Towers is also taking
over one of the Toronto out-
lets closed by Sayvette.

Oshawa also operates six
Bonimart stores in Quebec.

K-Mart

The K-Marl division of 8. %

Kresge Co. Lid. of Toronto
will have added nine stores by
the end of the year. making a
total of 75 in the chain. The
company also operates 71
Kresge stores and 10 Jupiter
stores.

There are tentative plans to
add another 10 K-Marts in
Canada during 1976.

The Canadian company is a
wholly owned subsidiary of S.
S. Kresge Co. of Troy. Mich.

Woolworth

The Woolco division of F.
W. Woolworth Co. Ltd., of To-
ronto will open seven new
stores during this year. bring-
ing the total number of stores
in the chain to 79. The compa-
ny’s  Woolworth chain has
opened four new stores and
%lc;szgd three this year, giving
i . :

Management said five new
Woolco stores, including three
in Ontario. and one Woolworth .
slore, are being planned for
1976. ‘

The Canadian company is
wholly owned hy I W. Woal-
worth Co. of New York.
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